PROJECT II

DUE TUESDAY, APRIL 8
· 15 % of course grade

COLLECTING AND INTERPRETING MACROECONOMIC DATA
Goals:

1. To be able to locate and interpret macroeconomic statistics.

2. To understand some of the events and policies that influence the macroeconomy.

You will choose five consecutive years between 1972 and 2005.  You will collect real GDP, the unemployment rate, and the consumer price index for each of the five years.  You will then calculate the annual percentage change in real GDP and the annual inflation rate.  

You will get the data from the statistical tables at the back of the Economic Report of the President.   You will record your data on the form attached (also available on my website).  You will discuss your data in a two-to-three page paper, typewritten, and double-spaced.
Sources of Data


You will get your data from the statistical tables at the back of the Economic Report of the President.  The report is issued every year and you should get your data from the most recent report.  Specifically:
· The Economic Report of the President for 2008, which is on-line in pdf format (link from my webpage or type in: www.gpoaccess.gov/eop/index.html.  On the page that appears, click on “Download entire reports and statistical tables.”  On the next page, click on “2008.”



The tables you need are:

1. Table B-2: Real Gross Domestic Product

2. Table B-60: Consumer Price Indexes for Major Expenditure Classes
3. Table B-42: Civilian Unemployment Rate

· The Economic Report of the President  held behind the reference desk in the library (The last time I checked, they had the 2007 edition on reserve.  It is OK to get the data from this edition.).
Writing Your Paper


Your paper will use the data to describe the state of the U.S. economy during the five-year period you have chosen.  You might consider the following in describing how the U.S. economy performed during the five-year period:
· What phases of the business cycle did the economy go through during this period, and how can you tell?

Was the average annual rate of growth of real GDP during the five-year period more or less than the 2.5% average annual growth rate of real GDP since the end of World War II. (NOTE:  In the early 1990’s, the U.S. switched from using Gross National Product (GNP) to using Gross Domestic Product (GDP) as the measure of national production.  If you read about the economy before then, you may see references to GNP.  For all practical purposes, GDP and GNP are the same, so you can interpret information about GNP as equivalent to information about GDP).

· Do you think inflation was high or low during the period?  On what basis did you make this decision?

· Was unemployment higher or lower than the full-employment rate of about 5%?

In addition to describing the data, you should try to explain something about what events and policies were influencing the performance of the macroeconomy during the period.  You can start by reading a portion of the Economic Report of the President for each year in your five-year period.  Usually, the first chapter of the Report reviews how the economy performed in the previous year (For example, the 2005 Report summarizes the events and performance in 2004).  It will give you insight into what was going on.  


Almost all the Reports from 1972 through 2006 are available in hard copy on the second floor of Shepherd’s library.  The call number is: HC 106.5 .A272.
In addition, you can get pdf copies of the Reports on–line.  Go to www.gpoaccess.gov/eop/index.html.  Click on “Search (1996 forward)” for Reports beginning in 1996 through 2006.  Click on “Economic Report of the President, 1960-1980 (FRASER)” for Reports before 1996.  (I have found that downloading the reports from FRASER is rather slow).

Of course, you can use any other sources you want to help you understand what forces were influencing the macroeconomy during your five-year period.  You should have a reference page that lists the sources you use.  


If you have any problems getting the data, please come and see me.  Also, I will be happy to answer any questions you have about the things you are reading so you that you can do the best job possible.
Due on April 8:

· Data form with data collected from 
· Two-to-three page paper

· Reference page.

Late penalty:  Your grade will be lowered by a fraction of a letter grade for each day late.

