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Euro Passes $1.50; Canada Jawbones 

By BRADLEY DAVIS 

A day after testing the $1.50 level, the euro passed it in a mild strengthening against the dollar.

The common currency wasn't able to top the highest level it reached Wednesday, but it rebounded after starting the day weaker against the dollar.

The Dow Jones Industrial Average gained 1.3%, encouraging moves back into higher-yielding currencies. "The negative correlation between the dollar and equities is still intact," said Nick Bennenbroek, head of currency strategy at Wells Fargo & Co. in New York.

Late in New York, the euro was at $1.5028, up from $1.4998 late Wednesday. The dollar was at 91.28 Japanese yen, down from 90.88, while the euro was at 137.18 yen, up from 136.30 yen. The U.K. pound was at $1.6621, up from $1.6583. The dollar was at 1.0048 Swiss francs, from 1.0074 francs. The Dollar Index, a trade-weighted basket of six currencies, was at 75.072, off from 75.172 late Wednesday.

As the economy turns around, the underlying trend toward riskier currencies remains intact. The euro should continue gaining against the dollar Friday, said Andrew Chaveriat, technical foreign-exchange strategist at BNP Paribas in New York, as yield-seeking investors likely took advantage of its earlier weakness to build up new positions in the common currency.

Comments by Bank of Canada governor Mark Carney, who noted that foreign-exchange intervention is "always an option" to weaken the Canadian dollar, caused the U.S. dollar to jump briefly against its Canadian counterpart. Late Thursday, it was at C$1.0478, up from Wednesday's C$1.0444, but off its earlier highs on the day.

The Canadian central bank earlier this week left its key rate on hold at 0.25% and voiced its strongest comments so far on the detrimental impact the Canadian dollar's strength is having on the economy. At the presentation of the bank's quarterly monetary policy report Thursday, Mr. Carney said the bank would use all tools at its disposal, including intervention, to achieve its 2% inflation target.

Write to Bradley Davis at bradley.davis@dowjones.com 
