PAGE  
5

COURSE OUTLINE

ECON 326 INTERNATIONAL TRADE

TR 9:35-11:50

FALL 2010
	Instructor: Linda Kinney
	OFFICE HOURS:

	Office: White Hall 225
	MW 1:00 – 3:00 PM,

	Phone: 876-5434
	TR 8:45-9:15 AM, 11:00 AM-12:00 Noon, 

	e-mail: lkinney@shepherd.edu
webpage: webpages.shepherd.edu/lkinney
(click on “ECON 326”)
	 R only 1:45-2:30 PM

and by appointment (I don’t have scheduled office hours on Friday, but feel free to make an appointment)**

**Office hours may be cancelled due to unanticipated committee meetings


COURSE OBJECTIVES

	1.  To introduce students to the economic theory of international trade, which attempts to explain why countries trade specific types of goods and services and the impact of international trade on a nation’s economic welfare. 

	2.  To analyze current issues of U. S. trade policy: “protectionism,” participation in the WTO, regional trade agreements.

	3.  To become familiar with the data used to measure international trade and make cross-country comparisons.


PREREQUISITES

ECON 205 and 206 (Principles of Macro and Micro) are required.  Students who have completed or are currently taking ECON 301 (Intermediate Micro) will find the theoretical material easier.

COURSE MATERIALS

1. THOMAS A. PUGEL, INTERNATIONAL ECONOMICS, 14th Edition, Irwin-McGraw-Hill (available in bookstore).  Referred to as PUGEL  in reading list below.

2. Problem Sets, Sample Exams, and other materials available on my website: webpages.shepherd.edu/lkinney and click on “ECON 326” at the bottom of the homepage.
SUMMARY OF COURSE REQUIREMENTS
	COURSE REQUIREMENT
	DATE(S)
	PERCENT OF COURSE GRADE

	Three non-cumulative exams
	Sept. 21, Nov. 4, Dec. 14
	84% (28% each)

	Data analysis paper
	Nov. 18
	16%


COURSE REQUIREMENTS

1. EXAMS.  There will be THREE NON-CUMULATIVE EXAMS during the semester (on Sept. 21, Nov. 4, and Dec. 14).  Exam questions will include problems and essays and will cover material in the text and in any additional readings assigned.  Problem sets, handed out periodically, will give an indication of some of the problems and questions you can expect on exams.  In addition, questions from past exams in this course will be handed out.  EACH EXAM WILL COUNT 28 PERCENT OF YOUR FINAL COURSE GRADE.

2. PAPER BASED ON COUNTRY DATA. You will collect a set of international trade data for two nations of your choice (excluding the U.S).  You will analyze the data and write a four-to-six page paper reporting your findings.  The paper will be DUE ON NOVEMBER 18.  It will COUNT 16 PERCENT OF YOUR FINAL COURSE GRADE.

The objectives of the project are:

1. To allow you to become familiar with the economies of two different countries.

2. To introduce you to sources of international trade data and to give you experience collecting it, manipulating it, and analyzing it.

The title of your paper will be:

The Participation of [country 1] and {country 2] in International Trade: What the Data Tell Us.
The format of the paper you write will be:

1. Four-to-six pages of discussion. Double spacing with normal margins and 12-point font.  Times New Roman font is preferred.

2. The tables containing the data you have collected.

3. A page entitled “References” in which you list the sources of the data and any background readings you have done.

YOU WILL RECEIVE COMPLETE INSTRUCTIONS IN EARLY OCTOBER. On October 19, we will discuss how you collect your data and analyze it.  At that time, I will make available to you the forms on which you will record your data.

GRADING

EXAMS.


Exam grades will be curved UP (never down) if necessary so that the grade distribution is approximately:





10% A’s





20% B’s





50% C’s





20% D’s and F’s

Otherwise the grade distribution will be:




≥ 90

A




> 80 but < 90
B




> 70 but < 80
C




> 60 but < 70 
D




< 60

F

PAPER.

Letter grades with following numerical values will be assigned:

	A = 95%
	C = 75%

	A- = 91%
	C- = 71%

	B+ = 88%
	D+ = 68%

	B = 85%
	D = 65%

	B- = 81%
	D- = 61%

	C+ = 78%
	


LATE PAPERS


THE PAPER IS DUE ON NOVEMEBER 18.  If the paper is turned in after that date, the grade received will be reduced by a fraction of a letter grade for each day late, including weekends.  For example, suppose you write a paper that would receive a grade of A- if turned in on time.  If the same paper is one day late, the grade you receive will be B+.  If it is two days late, the grade will be B, etc.  There will be no exceptions to this policy, no matter how valid your excuse.  You many not submit a paper after Friday, November 26.
MAKE-UP EXAMS


Make-up exams can be arranged if circumstances beyond your control prevent you from taking an exam on its scheduled date.  Note that having to work, leaving early to begin the weekend, "not feeling ready" to take an exam, and having assignments and exams in other classes on the same day are not, by themselves, sufficient excuses for missing an exam.  Please let me know in advance if you must miss a scheduled exam.

ATTENDANCE


Class attendance is not required.  However, please be aware that 90% of the material on exams is covered in class.  You are responsible for getting any lecture notes or handouts for classes missed.  If your course grade is on the borderline between two grades, if you have not attended class regularly, you will get the lower grade.

CLASS CANCELLATION POLICY


IF I AM CANCELLING CLASS, I will put a message on my voice mail saying so by 8:00 AM.  If class is cancelled, I will attempt to e-mail the class.  I will also leave a message on my voice mail announcing the cancellation of class (304-876-5434).  

If class is cancelled on the date of an exam, the exam will be held the next time class meets.  If class immediately preceding an exam date is cancelled, the exam will be moved.
LECTURE SCHEDULE, READING LIST, AND IMPORTANT DATES

Aug. 17

Introduction


PUGEL, Ch. 1, “Outsourcing” and “Immigration” (pp. 1- 5)
Aug. 19, 24
The Basic Theory Using Demand and Supply: The Gains from Trade with One Good


PUGEL, Ch. 2

Aug. 26 - No class.
Aug. 31

The Gains from Trade with Two Goods: Smith’s Theory of Absolute Advantage


PUGEL, Ch. 3 (pp. 33 – 37)

Sept. 2

Relative Costs and Prices

Sept. 7, 9, 14
The Gains from Trade with Two Goods: Ricardo’s Theory of Comparative Advantage (Classical Trade Theory)

PUGEL, Ch. 3 (pp. 37 - end)

Sept. 16

Increasing Marginal Costs and Indifference Curves


PUGEL, Ch. 4 (pp. 49-55)

Tuesday, Sept. 21

**FIRST EXAM**

Sept. 23, 28

The Gains from Trade with Two Goods:  Neoclassical Trade Theory


PUGEL, Ch. 4 (pp. 55-63)

Sept. 30

The Heckscher-Ohlin Theory


PUGEL, Ch. 4 (pp. 63-end)

Oct. 5, 7, 14

Who Gains and Who Loses from Trade?


PUGEL, Ch. 5
Oct. 12


Fall Break – No class

Oct. 19

Collecting and Analyzing Data for your Countries

HANDOUTS

Oct. 21, 26

Internal Economies of Scale and Trade


PUGEL, Ch. 6 (pp.91 - 107), Ch. 7 (“Individual Products and the Product Cycle” 
pp.133 – 134)
Oct. 28, Nov. 2

Tariffs


PUGEL, Ch. 8 (skip box on pp. 154-155, “The Effective Rate of 

Protection”)

Thursday, Nov. 4

**SECOND EXAM**

Nov. 5 – Last day to withdraw from a class

Nov. 9, 11
Non-Tariff Barriers

PUGEL, Ch. 9
Nov. 16

The Participation of the U.S. in International Institutions


“The History and Future of International Trade,” Chapter 7 of the Economic 
Report of the President 2006, pp. 149 – 154)

Thursday, Nov. 18

**PAPER DUE**

Nov. 23, 25 –Thanksgiving Recess – No class
Nov. 18, 30

Export Subsidies, Agriculture, and the Doha Round

PUGEL, Ch. 11 (pp. 241 – 251, including “Agriculture Is Amazing.”) and other 
readings to be determined later.
Dec. 2, 7

Regional Trade Agreements


PUGEL, Ch. 12 (pp. 259-274)
December 14 (Tuesday) 9:00 – 11:00 AM



**THIRD EXAM**

