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PROJECT I: BASIC CHARACTERISTICS OF DEVELOPING COUNTRIES

DUE TUESDAY, FEBRUARY 23
(20% of course grade)


This project will familiarize you with some basic economic characteristics of two developing countries and the country group of one of the countries.  You will collect a set of data for the countries/group you have chosen.  The data will come from: 

The World Bank’s World Development Indicators 2009 (WDI) 

-and-

“Human Development Index 2007 and Its Components” from the 
UN’s Human Development Report 2009 (HDR).

You will collect data on some basic indicators of development I selected (see forms for entering your data) for the countries you chose.  You will also choose one of the indicators used to track progress on the “Millennium Development Goals” and record the progress of your three countries in moving toward achievement of the goal associated with that indicator. In addition, you will do a growth accounting exercise to get some idea of the sources of your countries’ growth over a seventeen year period (1990 – 2007).  You will record this data on forms that I have prepared and that you can download from the ECON 330 webpage.

Availability of Data Sources
World Development Indicators 2009 (WDI): 
· On reserve in the library and in my office.  
· It is not accessible on-line.
The UN’s Human Development Report 2009 (HDR): The only table you need is the one entitled, “Human Development Index 2007 and Its Components.” 
· This table is on reserve in the library and is available in my office.  
· The information is also available on-line if you use the link from the ECON 330 webpage.
Using the Data Sources
The World Development Indicators (WDI):  Go to the appropriate section and table number of the report (listed on data forms).  Countries are listed in alphabetical order.  

Tables 1.2 through 1.4 list some of the indicators related to the Millennium Development Goals.  On the last page of each of tables 1.2 through 1.4, the locations of other indicators related to the Millennium Goals are indicated. To read more about the Millennium Development Goals, targets, and indicators, read “About the data” after each of Tables 1.2 through 1.4 in the World Development Indicators  (On pages 12 and 13, there is a list of all the goals, targets, and indicators).  There is also a link on the ECON 330 webpage to a United Nations site that discusses the Millennium Development Goals: www.un.org/milleniumgoals/
The Human Development Report (HDR): “Human Development Index 2007 and Its Components”:  If you look at the table, you will see that countries are listed by their rank in the Human Development Index.  You will have to look through the list of countries on each page to find your countries.  
Calculations for Growth Accounting Exercise: you may do calculations using spreadsheet formulas if you know how to do so.
(Carry calculations out to two decimal places)

Average Annual Growth Rates 1990-2007
=
.59 x (gr. rate 1990-2000)  +  .41 x (gr. rate 2000-07)


Contribution of (Percentage points of annual growth due to) labor =  wLgL, where wL = .6

Contribution of (Percentage points of annual growth due to) capital =  wKgK, where wK = .4

Contribution of (Percentage points of annual growth due to) TFP (a): 

a = gY  –   wLgL    –   wKgK 

Writing your Paper

You will analyze the data for your countries in a THREE-TO-FOUR PAGE PAPER (TYPEWRITTEN, DOUBLE-SPACED).  In the paper, you will compare and contrast the levels of development and progress on growth of your countries and the country group.  You should make a point of highlighting comparisons that are interesting or surprising to you and indicate why you feel they are significant.  Be sure to discuss the Millennium Development Goal indicator that you chose.


When you turn in the project, be sure to include your written paper and a copy of the data you collected.

HINTS FOR BETTER PAPERS:

· Recheck the numbers you have collected from the reports to make sure you copied them accurately.

· Do your calculations twice.

· You should feel free to discuss your findings with other students in the class and with me.  The more you think about and discuss your findings, the more you will learn and the better the analysis in your paper will be.

· Just explain what the data says.  Be careful about trying to explain why the data are the way they are.  Only if you have read things in a reputable publication (including your textbook) should you get into much detail about “why,” and then you should cite the source on a page entitled “References.”  If you have any “ideas”, run them by me before including them in your paper.

· I do not explicitly take points off for poor grammar, spelling, or organization.  However, I know that it influences the grade I give you, so pay attention to your writing.  PROOF READ.  Spell and grammar checks do not catch everything.

· To avoid a late penalty you may attach your paper and data set to an e-mail to me.  However, I will not grade your project until you have given me a hard copy.
PENALTY FOR LATE PAPERS:





For every day late (including weekends), the grade on your paper will be lowered by a fraction of a letter grade (a “B” paper becomes “B-“ if it is one day late, “C+” if two days late, etc.)





10 years/17 years





7 years/17 years








